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Written to bridge the gap between foundational quantitative finance and market practice, this book goes
beyond the basics covered in most textbooks by presenting content concerning actual industry norms, thus
resulting in a clearer picture of the field for the readers. These include, for instance, the practitioner's
perspective of how local versus stochastic volatility affects forward smile, or the implications of mean
reversion on forward volatility.

Key considerations for modelling in rates, equities and foreign exchange are presented from the perspective
of common themes across various assets, as well as their individual characteristics.

The discussion on models emphasizes the key aspects that are relevant to the pricing of different types of
financial derivatives, so that the reader can observe how an appropriate choice of models is essential in
reflecting the risk profile and hedging considerations for different products.

With the knowledge gleaned from this book, readers will attain a more comprehensive understanding of
market practice in derivatives modelling.

Foreword
Foreword (246 KB)

Contents:

Introduction●

Standard Market Instruments●

Replication●

Correlation Between Two Underlyings●

Local Volatility●

Stochastic Volatility●

Local Stochastic Volatility●

Short Rate Models●

The Libor Market Model●

Long-Dated Foreign Exchange●

Forward Volatility and Callability●

Funding and Basis●

Readership: Students of financial mathematics (final year undergraduates and postgraduates) as well as new
entrants into the derivatives area of investment banking.
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From reader reviews:

Jill Spann:

Spent a free the perfect time to be fun activity to perform! A lot of people spent their free time with their
family, or their very own friends. Usually they performing activity like watching television, about to beach,
or picnic within the park. They actually doing same thing every week. Do you feel it? Would you like to
something different to fill your personal free time/ holiday? Might be reading a book could be option to fill
your free of charge time/ holiday. The first thing you ask may be what kinds of book that you should read. If
you want to consider look for book, may be the publication untitled Market Practice in Financial Modelling
can be very good book to read. May be it is usually best activity to you.

Anthony Thies:

A lot of people always spent their very own free time to vacation or perhaps go to the outside with them
family members or their friend. Are you aware? Many a lot of people spent many people free time just
watching TV, or playing video games all day long. If you would like try to find a new activity this is look
different you can read some sort of book. It is really fun in your case. If you enjoy the book that you read you
can spent all day every day to reading a e-book. The book Market Practice in Financial Modelling it is quite
good to read. There are a lot of those who recommended this book. These people were enjoying reading this
book. When you did not have enough space bringing this book you can buy typically the e-book. You can
m0ore simply to read this book out of your smart phone. The price is not to cover but this book provides high
quality.

Stacey Williams:

Precisely why? Because this Market Practice in Financial Modelling is an unordinary book that the inside of
the publication waiting for you to snap the item but latter it will distress you with the secret it inside. Reading
this book next to it was fantastic author who else write the book in such incredible way makes the content
inside of easier to understand, entertaining approach but still convey the meaning entirely. So , it is good for
you for not hesitating having this anymore or you going to regret it. This amazing book will give you a lot of
rewards than the other book have got such as help improving your proficiency and your critical thinking
method. So , still want to hold off having that book? If I have been you I will go to the publication store
hurriedly.

John Flores:

In this time globalization it is important to someone to get information. The information will make anyone to
understand the condition of the world. The fitness of the world makes the information easier to share. You
can find a lot of referrals to get information example: internet, newspapers, book, and soon. You can view
that now, a lot of publisher in which print many kinds of book. Typically the book that recommended to your
account is Market Practice in Financial Modelling this reserve consist a lot of the information with the
condition of this world now. This particular book was represented how do the world has grown up. The



words styles that writer make usage of to explain it is easy to understand. The writer made some study when
he makes this book. This is why this book suitable all of you.
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