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Bachelor Thesis from the year 2013 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 2,3, University of Cooperative Education, language: English, abstract: Many
banks contributed through their high-risk business models to the financial crisisin 2007. The financial crisis
has shown that for a bank's solvency it is not only the amount of equity that isimportant, but also
significantly the quality of equity. In particular hybrid capital was not used to a sufficient extent to absorb
losses, although it is partially core capital under Basel |1. Because of thisthe Basel Committee on Banking
Supervision decided in December 2010 on new capital- and liquidity rules for banks ("Basdl |11 framework™).
The Basdl 111 framework implemented the regulatory requirements to strengthen the financial system. In
particular the qualitative requirements were raised for core capital. Under these new regulations core capital
iscrucial, because it can fully and immediately be claimed for losses. The old forms of hybrid capital will be
recognized in regulatory capital to alesser extent in the future. This has implications especially for
subordinated bonds. The aim isto involve subordinated creditors and equity investorsin the recovery phase
in the cost of crisis management. The new capital requirements mean major structural changes for the banks,
because the comparatively cheap hybrid capital must be replaced by capital of higher quality.

A new form of hybrid capital have emerged, so called contingent convertible bonds(CoCos), afixed-income
security which is a capital buffer for abank in financia distress and so could be attributed to regulatory
equity capital. This hybrid capital isin the form of a mandatory convertible bond, which can contribute to
making up for losses such as equity in the event of acrisis. In order to meet the new regulatory requirements,
many banks are considering the advantages of CoCos.

Therefore this thesis attempts to answer the question of how CoCos differ from

convertible bonds, and how these instruments are suitable for contributing as core capital under Basel 1.
The place ability of CoCos and the challenges resulting from their use are discussed in this thesis. Based on
the different design options for a coco bond, the most sensible will be determined and put into practice. So
far itisamainly theoretical issue with little empirical evidence, so the thesis will explain and evaluate the
various theoretical aspects. Overall a comprehensive picture of the impacts resulting

from the new capital definition will be created.
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From reader reviews:
M organ Woods:

The book Theimpact of Basel 111 on convertible bonds - with particular emphasis on contingent convertible
bonds. make one feel enjoy for your spare time. Y ou should use to make your capable more increase. Book
can to be your best friend when you getting pressure or having big problem with the subject. If you can make
reading through abook The impact of Basel 111 on convertible bonds - with particular emphasis on
contingent convertible bonds. being your habit, you can get much more advantages, like add your personal
capable, increase your knowledge about some or all subjects. Y ou are able to know everything if you like
available and read a publication The impact of Basel |11 on convertible bonds - with particular emphasis on
contingent convertible bonds.. Kinds of book are alot of. It means that, science book or encyclopedia or
other people. So , how do you think about this e-book?

Cameron Rodriquez:

Do you one among people who can't read pleasant if the sentence chained in the straightway, hold on guys
this particular aren't like that. This The impact of Basel 111 on convertible bonds - with particular emphasis
on contingent convertible bonds. book is readable by means of you who hate the straight word style. You
will find the data here are arrange for enjoyable reading experience without leaving possibly decrease the
knowledge that want to supply to you. The writer regarding The impact of Basel |11 on convertible bonds -
with particular emphasis on contingent convertible bonds. content conveys thinking easily to understand by
most people. The printed and e-book are not different in the content material but it just different by means of
it. So, do you even now thinking The impact of Basel 111 on convertible bonds - with particular emphasis on
contingent convertible bonds. is not loveable to be your top record reading book?

Sarah Heath:

Spent a free time and energy to be fun activity to complete! A lot of people spent their leisure time with their
family, or their own friends. Usually they performing activity like watching television, planning to beach, or
picnic from the park. They actually doing same every week. Do you fed it? Do you want to something
different to fill your current free time/ holiday? Can be reading a book could be option to fill your totally free
time/ holiday. The first thing that you will ask may be what kinds of guide that you should read. If you want
to try look for book, may be the e-book untitled The impact of Basel 111 on convertible bonds - with
particular emphasis on contingent convertible bonds. can be fine book to read. May be it may be best activity
to you.

Joseph Lafond:

Reading a book to become new life style in this season; every people loves to read a book. When you study a
book you can get alots of benefit. When you read textbooks, you can improve your knowledge, because
book has alot of information on it. The information that you will get depend on what forms of book that you



have read. If you wish to get information about your study, you can read education books, but if you act like
you want to entertain yourself you are able to afiction books, such us novel, comics, as well as soon. The
The impact of Basdl |11 on convertible bonds - with particular emphasis on contingent convertible bonds.
provide you with new experience in reading a book.
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