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In Coherent Stress Testing: A Bayesian Approach, industry expert Riccardo Rebonato presents a
groundbreaking new approach to this important but often undervalued part of the risk management toolkit.

Based on the author's extensive work, research and presentations in the area, the book fills a gap in
quantitative risk management by introducing a new and very intuitively appealing approach to stress testing
based on expert judgement and Bayesian networks. It constitutes a radical departure from the traditional
statistical methodologies based on Economic Capital or Extreme-Value-Theory approaches.

The book is split into four parts. Part I looks at stress testing and at its role in modern risk management. It
discusses the distinctions between risk and uncertainty, the different types of probability that are used in risk
management today and for which tasks they are best used. Stress testing is positioned as a bridge between the
statistical areas where VaR can be effective and the domain of total Keynesian uncertainty. Part II lays down
the quantitative foundations for the concepts described in the rest of the book. Part III takes readers through
the application of the tools discussed in part II, and introduces two different systematic approaches to
obtaining a coherent stress testing output that can satisfy the needs of industry users and regulators. In part
IV the author addresses more practical questions such as embedding the suggestions of the book into a viable
governance structure.
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From reader reviews:

Mary Edick:

The book Coherent Stress Testing: A Bayesian Approach to the Analysis of Financial Stress (The Wiley
Finance Series) can give more knowledge and also the precise product information about everything you
want. Exactly why must we leave the best thing like a book Coherent Stress Testing: A Bayesian Approach
to the Analysis of Financial Stress (The Wiley Finance Series)? Wide variety you have a different opinion
about book. But one aim this book can give many info for us. It is absolutely correct. Right now, try to closer
with your book. Knowledge or info that you take for that, it is possible to give for each other; you are able to
share all of these. Book Coherent Stress Testing: A Bayesian Approach to the Analysis of Financial Stress
(The Wiley Finance Series) has simple shape but you know: it has great and massive function for you. You
can search the enormous world by open and read a e-book. So it is very wonderful.

Patricia Spear:

This Coherent Stress Testing: A Bayesian Approach to the Analysis of Financial Stress (The Wiley Finance
Series) usually are reliable for you who want to certainly be a successful person, why. The main reason of
this Coherent Stress Testing: A Bayesian Approach to the Analysis of Financial Stress (The Wiley Finance
Series) can be one of the great books you must have is definitely giving you more than just simple studying
food but feed anyone with information that possibly will shock your preceding knowledge. This book is
handy, you can bring it almost everywhere and whenever your conditions in the e-book and printed ones.
Beside that this Coherent Stress Testing: A Bayesian Approach to the Analysis of Financial Stress (The
Wiley Finance Series) forcing you to have an enormous of experience for instance rich vocabulary, giving
you trial run of critical thinking that could it useful in your day action. So , let's have it appreciate reading.

Bernice King:

Playing with family in a very park, coming to see the water world or hanging out with buddies is thing that
usually you could have done when you have spare time, after that why you don't try factor that really
opposite from that. A single activity that make you not sense tired but still relaxing, trilling like on roller
coaster you have been ride on and with addition of knowledge. Even you love Coherent Stress Testing: A
Bayesian Approach to the Analysis of Financial Stress (The Wiley Finance Series), you may enjoy both. It is
very good combination right, you still want to miss it? What kind of hangout type is it? Oh can happen its
mind hangout guys. What? Still don't understand it, oh come on its named reading friends.

Casey Schnell:

Your reading 6th sense will not betray a person, why because this Coherent Stress Testing: A Bayesian
Approach to the Analysis of Financial Stress (The Wiley Finance Series) publication written by well-known
writer who really knows well how to make book that may be understand by anyone who also read the book.
Written within good manner for you, dripping every ideas and publishing skill only for eliminate your



current hunger then you still uncertainty Coherent Stress Testing: A Bayesian Approach to the Analysis of
Financial Stress (The Wiley Finance Series) as good book not only by the cover but also from the content.
This is one book that can break don't ascertain book by its deal with, so do you still needing an additional
sixth sense to pick this particular!? Oh come on your reading sixth sense already alerted you so why you
have to listening to an additional sixth sense.
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