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This book presents statistical methods and models of importance to quantitative finance and links finance
theory to market practice via statistical modeling and decision making. Part | provides basic background in
statistics, which includes linear regression and extensions to generalized linear models and nonlinear
regression, multivariate analysis, likelihood inference and Bayesian methods, and time series analysis. It also
describes applications of these methods to portfolio theory and dynamic models of asset returns and their
volatilities. Part |1 presents advanced topics in quantitative finance and introduces a substantive-empirical
modeling approach to address the discrepancy between finance theory and market data. It describes
applications to option pricing, interest rate markets, statistical trading strategies, and risk management.
Nonparametric regression, advanced multivariate and time series methods in financial econometrics, and
statistical models for high-frequency transactions data are also introduced in this connection.

The book has been devel oped as a textbook for courses on statistical modeling in quantitative financein
master's level financial mathematics (or engineering) and computational (or mathematical) finance programs.
It isalso designed for self-study by quantitative analysts in the financial industry who want to learn more
about the background and details of the statistical methods used by the industry. It can also be used asa
reference for graduate statistics and econometrics courses on regression, multivariate analysis, likelihood and
Bayesian inference, nonparametrics, and time series, providing concrete examples and data from financial
marketsto illustrate the statistical methods.
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From reader reviews:

Mark Shanks:

Nowadays reading books be alittle more than want or need but also turn into alife style. Thisreading
behavior give you lot of advantages. Associate programs you got of course the knowledge the particular
information inside the book that improve your knowledge and information. The details you get based on
what kind of book you read, if you want attract knowledge just go with schooling books but if you want
really feel happy read one with theme for entertaining such as comic or novel. The actual Statistical Models
and Methods for Financial Markets (Springer Textsin Statistics) is kind of reserve which is giving the reader
erratic experience.

Oren Nelson:

The e-book with title Statistical Models and Methods for Financial Markets (Springer Texts in Statistics)
contains alot of information that you can learn it. You can get alot of gain after read this book. This specific
book exist new knowledge the information that exist in this publication represented the condition of the
world right now. That isimportant to yo7u to learn how the improvement of the world. This book will bring
you within new era of the syndication. Y ou can read the e-book on the smart phone, so you can read the item
anywhere you want.

Terry Smith:

Do you one of the book lovers? If so, do you ever feeling doubt if you find yourself in the book store? Make
an effort to pick one book that you find out the inside because don't ascertain book by its handle may doesn't
work is difficult job because you are scared that the inside maybe not as fantastic as in the outside search
likes. Maybe you answer could be Statistical Models and Methods for Financial Markets (Springer Textsin
Statistics) why because the excellent cover that make you consider with regards to the content will not
disappoint a person. The inside or content will be fantastic as the outside or even cover. Y our reading sixth
sense will directly make suggestions to pick up this book.

Christopher Wilkerson:

In this era globalization it isimportant to someone to get information. The information will make anyone to
understand the condition of the world. The health of the world makes the information quicker to share. You
can find alot of sourcesto get information example: internet, newspaper, book, and soon. Y ou can see that
now, alot of publisher that print many kinds of book. Often the book that recommended for you is Statistical
Models and Methods for Financial Markets (Springer Textsin Statistics) this book consist alot of the
information on the condition of this world now. This specific book was represented how does the world has
grown up. The terminology styles that writer require to explain it is easy to understand. The particular writer
made some study when he makes this book. That iswhy this book suited al of you.
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